DEPARTMENT:
 ECONOMICS AND FINANCE
COURSE NUMBER:  ECO 690    CREDIT HOURS:  3     SEMESTER:  SUMMER 2000

  I.  TITLE:    FORECASTING FOR BUSINESS AND GOVERNMENT

 II.  INSTRUCTOR:
     Dr. Seid Y. Hassan

OFFICE LOCATION: UIID
       

PHONE:
     To be arranged

OFFICE HOURS:    To be Arranged
III.  CLASSROOM LOCATION AND MEETING TIME: To be arranged by UIIE (August 10-19)

 IV.  CATALOGUE DESCRIPTION: 

ECO 690.  Forecasting for Business and Government (3). A study of the principles of and applications of alternative forecasting methods. An intuitive presentation of the basic quantitative forecasting techniques widely used in industry and government, including smoothing and decomposition of time series methods, econometric models, and (Box-​Jenkins) ARIMA modeling.

  V.  PURPOSE:
To familiarize graduate students in business, economics or public administration with quantitative forecasting methods and their application to real-world data analysis.

 VI.  COURSE OBJECTIVES:
To learn the procedures of various forecasting techniques. To identify and estimate an appropriate forecasting model for any given individual time series. To actually do a forecasting project using a chosen statistical package.

VII.  CONTENT OUTLINE:

TOPIC
 READING ASSIGNMENT: CHAPTER
A.  Introduction: Planning & forecasting

1

B.  Statistical Fundamental for Forecasting

2

C.  Simple Linear Regression

3

D.  Multiple Regression Models

10

TEST #1

E.  Time Series Models

4-9

TEST #2

6. Econometric methods (time permitting)
11

VIII. INSTRUCTIONAL ACTIVITIES:  Lecture, Computer Lab, Discussion

  IX.  FIELD AND CLINICAL EXPERIENCES:
Computer assignments using Data Disk.

   X.  RESOURCES:
Text, Statistical and spreadsheet software packages (such as Eviews, Lotus 123, Excel) or any one of your won choice
, and Data Disk

  XI.  GRADING PROCEDURES:
  A.
Tests: There will one midterm exam
and a comprehensive final exam. NO MAKE-UP EXAM WILL BE GIVEN! Any one missing the Quiz or test will have its weight added to the final exam. If you miss the quiz or test, you get ZERO credit for the test unless you have a proven excuse. Also, there will be a series of homework assignments and one semester project. The course grade will be determined from the following formulae:

Mid-term quiz (test) 


    
15%

Final Exam




40%

Semester Project



30%

Homework (Total)                   

15%

  C.
Homework Assignments: Specific exercises from the text will be assigned on a regular basis, to be completed using any statistical package of your own choice. Most of the data used here are to be found on the data disk.

  D.
Semester Project:  Each student must complete an independent forecasting project. You should select a time series of interest to you for study in this class. Formal instructions, scope, and precise due date for this project will be discussed early in the semester. Forecasting projects or case analyses are to be undertaken by groups of one or two students. The projects must be both theory and applications oriented.

 XII.  ATTENDANCE POLICY 

Attendance is optional but regular attendance is expected and should be considered necessary. However, attendance record is neither directly included in the calculation of the final grade nor a sufficient condition for success in the course.

XIII.  TEXT: 
Delurgio, Stephen A., Forecasting Principles and Applications, Irwin/McGraw-Hill, Burr Ridge Il. 1998, inclusive of a diskette of 245 time series and about 50 WK1 templates.

Other Requirements: Daily Access to either Excel or Lotus 1-2-3 AND one statistical package of your choice. The instructor uses Eviews.

 XIV.  PREREQUISITES:
ECO 230, 231 (i.e., Principles of Macro and Micro Economics, and CIS 343 (i.e. 3 hours of intermediate statistics) or consent of instructor. (Note: The economics courses are not crucial, but the statistics course IS!). 

  XV.  ACADEMIC DISHONESTY POLICY:

Please be advised that Murray State University, College of Business and Public Affairs and this instructor do not tolerate academic dishonesty. The College's dishonesty policy is posted in every classroom in the Business Building. As far as this course is concerned, you will fail the class if you are observed cheating in an exam or quiz.

 XVI.  DISABLED STUDENTS:

Students requiring special assistance due to a disability should inform the instructor as soon as possible.

FINAL NOTES: I reserve the right to change any part of the class content, including adding or omitting chapters as time permits. You will be informed in class if changes are necessary.

� Note: Regression outputs obtained from using Excel and Lotus are very limited and fail to provide all the diagnostic tests. I strongly suggest you use either Eviews or any other advanced statistical package. Eviews is on our network to be used by faculty and students who are registered for this or similar courses. I myself will use Eviews and Excel. 





